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NEWS from Canadean
West European Beer Sales in the First Half of 2009 Make Sober Reading

Beer sales across West Europe fell by more than 4% in the first half of 2009 - the
equivalent of 580 million litres, or more than a billion less UK pints of beer - according to
leading beverage research agency Canadean's Quarterly Beverage Tracker. Alcoholic
drinks, as a whole have not fared much better, while soft and dairy drinks have slipped by
around 1%, hot drinks have registered a very small rise and overall commercial beverage

consumption has declined by a little over 1%.

West Europe: All Commercial Beverages Consumption
First Half Results
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NB: The fact that the comparable period included an extra day because of the leap year in
2008 will have had a marginally negative effect on the results.

Beer sales have been hit hard as consumers across the region tighten their purse
strings by shunning bars, pubs and restaurants. ‘Cocooning’ a term not used since the
downturn of the early 1990's has been resurrected to describe the trend for drinkers to
stay at home to entertain family and friends rather than eat out or go to a bar to socialise.

In some markets smoking bans and increased duty have contributed to amplify the level of
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abstinence. Nowhere is this best illustrated than the Netherlands where an excise duty
increase and a smoking ban in cafés has triggered a considerable 9% decline in beer sales
in the first half of 2008.

In contrast soft drinks volumes have held up relatively well. Like beer, the
recession has impacted on sales in the Horeca channel but much of this volume has shifted
to the supermarkets. Beer in particular has been unable to capitalise on any switch from on
to off premise; people drink less beer when they do not go out so regularly. It is this factor
that is believed to have helped the hot drink category to edge forward as people stay at
home and drink tea and coffee instead. Hot drinks are also a very economical form of
refreshment and have often fared well during tough financial periods.

Soft drinks volume may be holding up but this is not the case in value terms as
consumers shrink their household budgets. Canadean consultants on the ground report
that private label is outperforming branded products in every market with the exception of
Belgium, Finland, Sweden and Greece. Hard discounters are flourishing and are broadening
their net across the region; even the Canary Islands are poised to see the opening of a hard
discount outlet.

The third quarter is the most influential on commercial beverage sales and the
performance in July, August and September will dictate the overall performance of the
year. Hot temperatures in July and August or an Indian summer in September could make
the volume performance more respectable. Canadean analysts anticipate a marginal
improvement in the volume performance of the commercial beverage market as the
comparable period; the second half of 2008 saw the eye of the financial storm. Beer sales
are predicted to end the year 3% down, while soft drinks should finish the year only
slightly down. Overall the decline in beverage consumption will fall to well below 1%.

For further details on Canadean’s Quarterly Beverage Tracker, please contact

Debra Richards on tel: +44 (0)1256 394224.
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Editor’s Note:

Canadean is the beverage industry information specialist, providing market research,
reports, databases and consulting on the global beverage and beverage packaging
industries.

With headquarters in the UK but with offices around the world, Canadean has built a
reputation as the benchmark for global beverage market intelligence. Local operations are
now based in Madrid, Buenos Aires, Mexico City, Hong Kong, Beijing, Shanghai and Sydney.

Issued by the Corporate Marketing Department of Canadean Ltd, the leading global
beverage research company.

Canadean Ltd

12 Faraday Court
Rankine Road
Basingstoke
RG24 8PF
England

Tel: +44 (0)1256 394210
Fax: +44 (0)1256 394201
Email: sales@canadean.com
Website: www.canadean.com
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